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1. BALANCE OF PAYMENTS  
 

1.1 Introduction 
 

The international accounts comprising of the Balance of Payments (BOP) and the 
International Investment Position (IIP) provide useful information for assessing the 
country's economic relations with the rest of the world. 
 
The Balance of Payments (BOP) is the system of accounts that record all economic and 
financial transactions between residents of the Cayman Islands and the rest of the world.  
It is comprised of three (3) accounts:  

(i) the Current Account which captures transactions in trade on goods and 
services, primary income and secondary income (transfers); 

(ii) the Financial Account which comprises all types of investment; and  
(iii) the Capital Account which records all capital transfers such as grants used for 

physical capital expenditures.  
 

A negative balance or a deficit in any of the above accounts indicates that the total inflows 
to residents from non-residents are less than their outflows (payments and lending) to 
non-residents.   

 
The sum of the balances on the Current and Capital Account represents the Net Lending 
(surplus) or Net Borrowing (deficit) by the economy with the rest of the world. 
Conceptually this should be equal to the net balance of the Financial Account. This means 
that the Financial Account measures how the net lending or net borrowing from non-
residents is financed. 

 
The Balance of Payments Manual (BPM6) issued by the International Monetary Fund 
(IMF) states that “the residence of each institution is the economic territory with which it 
has the strongest connection, expressed as its centre of predominant economic interest.” 
Accordingly, residents include (1) individuals who reside or intend to reside in the 
Cayman Islands for one year or more; (2) business enterprises and non-profit 
organizations engaged in significant production of goods or services; and (3) general 
government including operations of the home territory such as consulates and other 
enclaves of foreign governments.  
 
An overview of the key uses of the BOP, along with the compilation approach, can be 
found at www.eso.ky. 
 
Estimates in this Report are based on both survey and non-survey data collated as closely 
as is feasible in a format consistent with the BPM6. The ESO conducted the BOP survey 

http://www.eso.ky/
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between May and July 2020. A significant amount of data, particularly on the banking 
and insurance corporations, was sourced from CIMA.   
 
The series can be revised primarily for the following reasons: 

 revisions were made based on new data, correction of errors based on 
respondents’ revisions, compilation errors either in the processing of the data 
or incorrect interpretation of data on the survey forms; reclassification of 
transactions and stock positions and  

 The replacement of previous years’ preliminary estimates with actual data.  
 

 

Table 1. Balance of Payments summary 
 

 
 

1.2 Current Account Balances 
 

The Current Account deficit for 2019 was estimated to have contracted by 37.3 percent to 
reach $484.7 million from the deficit of $772.9 million recorded in 2018.  This emanated 
mainly from lower deficits in the primary and secondary income sub-accounts together 
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with the higher surplus on the services account. In contrast, trade-in-goods recorded 
higher net payments, reflecting the higher spending on imported goods for 2019 over 
2018 by 18.3 percent. 
 
1.2.1. Trade in Goods  

 

The goods deficit widened in 2019 to $773.2 million, up from the deficit of $682.2 million 
in 2018 (See Table 1). The 13.3 percent increase in the trade in goods deficit was attributed 
to the 13.9 percent increase in imports of goods, which was partially offsetted by the 
increase in goods exported (which includes the net export of goods sold under 
merchanting1).   
 
The total value of merchandise goods exported mainly re-exports, along with the net 
export of goods sold under merchanting in 2019, grew by 15.4 percent to $297.5 million.  
 
The value of goods imported (f.o.b) into the Cayman Islands increased by $130.5 million 
to reach $1,070.6 million in 2019. The expansion was driven by the increase in the value 
of imported non-petroleum products (mainly miscellaneous manufactured goods and 
machinery and transport equipment), together with the growth in the value of petroleum 
and petroleum-related imports.  
 
1.2.2 Trade in Services 

 

The services sector recorded a marginal 
improvement in 2019, with net receipts 
increasing by 4.4 percent to reach a 
surplus of $1,966.6 million. Receipts of 
services were $3,142.4 million in 2019, 
which is 3.3 percent ($101.1 million) 
higher than the corresponding amount 
in 2018 (See Table 2a).  
 
Payments for services increased by 1.5 
percent, from $1,158.1 million in 2018 to 
$1,175.8 million in 2019. This was largely on account of increased payments for financial 
services, transport and travel services. Partially offsetting this was the reduced outflows 
for other business services and insurance services.  
 
The receipts from transactions in services grew by 3.3 percent primarily from the larger 
inflows from travel, insurance and business services (See Graph 1 and Table 2a).  

                                                 
1 Merchanting is defined as the purchase of goods by a resident (of the compiling economy) from a nonresident and 

subsequently resold to another nonresident, without the goods entering the merchant's economy.  

Graph 1: Balance of trade in services (CI$ M) 
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The trade in services comprises the following: 
 
Travel 
The year 2019 recorded the highest net earnings of travel, of $576.2 million, over the last 
five years. Net earnings from personal travel amounted to $538.7 million, reflecting an 
increase of 4.6 percent, while the net earnings from business related travel grew by 14.5 
percent. Travel comprise earnings from visitors for both business and personal purposes2. 
 
Earnings from international visitors to the Cayman Islands totalled $765.7 million, $39.5 
million more than in 2018. This was largely due to the growth in stay-over visitor arrivals 
by 8.6 percent to approximately 502,700 visitors, while cruise passenger arrivals recorded 
a marginal reduction of 4.7 to 1.8 million visitors in 2019.   
 
Meanwhile, residents expenditure on international travel grew at a slower pace of 6.2 
percent to record $189.5 million in 2019. This stemmed from the increases in payments 
for education and other personal travel services.  
 
Insurance 
There was a net surplus of $221.7 million for 2019, which represented a 20.6 percent 
growth over the surplus of $183.9 million recorded in 2018. This was due primarily to the 
larger receipts by residents from non-residents for reinsurance and auxiliary insurance 
services.  
 
Financial services (excluding insurance) 
The net surplus for financial services declined to $950.1 million (or 2.3%) in 2019. 
 
Receipts for financial services declined by 0.5 percent to settle at $1,143.6 million 
compared to $1,149.2 million recorded in 2018. This marginal reduction was due to lower 
receipts for explicitly charged financial services by 5.6 percent which was partially offset 
by the 4.0 percent growth in financial intermediary services indirectly measured (FISIM).  
 
Payments for financial services to non-residents reflected an increase of $16.3 million (or 
9.2%) to record total payments of $193.5 million in 2019.  
 
Other business services. The net receipts for other business services  improved by 15.9 
percent to $390.8 million in 2019. This performance was related to the 14.7 percent 
increase in net receipts for the provision of professional and management consulting 
services.  
 
 

                                                 
2 Travel receipts for personal purpose includes health and education purposes.  
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Transportation 
In 2019, net payments for the provision of transportation services deteriorated by $3.5 
million, to record a deficit of $61.9 million.  This was mainly on account of increases in 
payments for air passenger fares due to increased prices, as well as payments for sea 
freight services largely due to the increased importation of goods.  
 
Telecommunications, computer and information services 
The net payments for telecommunications, computer and information services increased 
by 17.1 percent to $33.4 million. This outturn resulted from the increased payments for 
computer and information services. Additionally, there was a 10.2 percent reduction in 
receipts from computer services. 
 
1.2.3 Primary Income Transactions 

 

The primary income sub-account is comprised of compensation of employees, 
investment income, and other primary income. In 2019, total primary income inflows 
stood at $3,593.9 million, while outflows fell by 2.9 percent to settle at $4,796.0 million. 
This reflected a net outflow of $1,202.1 million in 2019.  
 
The Direct investment income, which represents investments or ownership 10 percent 
or more, deficit narrowed to $2,074.5 million in 2019 down from the deficit of $2,182.2 
million in 2018. This change was due to decreased transactions in reinvested earnings for 
the year. In contrast, direct investment income receipts fell in 2019, reflecting lower 
dividend receipts to direct investment enterprises. 

 
Portfolio investment income, which represents investments or ownership of less than 10 
percent,  recorded a net inflow of $1,028.3 million in 2019, a growth of the 7.2 percent. 
This developed mostly from the higher interest receipts of residents on debt securities 
held with non-residents.  
 
Other investment income deficit improved by $14.4 million to a smaller deficit of $117.1 
million in 2019. This performance reflected both smaller interest receipts and payments 
in 2019.  
 
1.2.4 Secondary Income Transactions (Current Transfers) 

  

The secondary income account records personal transfers, and other current transfers by 
the government, financial corporations, households and non-profit institutions serving 
households. The net outflows in the secondary income account contracted by $106.6 
million (18.3%) to reach a net payment of $476.0 million in 2019.  
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Secondary income receipts grew by 4.1 percent which was due primarily to larger receipts 
in other current transfers. 
 
Outflows from secondary income sources was largely on account of the 37.5 percent 
reduction in payments of taxes on income, wealth etc to non-residents. This far 
outweighed the increased outflows in personal transfers (remittances) which increased 
from $329.5 million in 2018 to $340.4 million in 2019. 
 
 
  

  

 

 
Graph 4: Current Account receipts (% share to Total Receipt) 

Graph 2: Current Account historical growth (% chg) Graph 3: Current Account balance (% of GDP) 
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Table 2a: Balance of Payments  

 

 
 
 

 
*GDP at current (purchasers) prices 



          BALANCE OF PAYMENTS & INTERNATIONAL INVESTMENT POSITION REPORT 2019  
 

  

14 

 

 
Table 2b: Balance of Payments* 

 

 
 

* Notes: Net borrowing means foreign residents are net suppliers of funds to Cayman residents.Net lending or net borrowing can be computed from Current and 

Capital Account transactions or from Financial Account transactions. Unobserved flows (statistical discrepancy) are equal to the difference between the sum of the 
Current and Capital Accounts and the Financial Account. 
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1.3 Capital Account 

In 2019, the capital account recorded a marginal deficit of $0.4 million, down from the $0.6 

million in the previous year, due to the receipt of a capital related grant by the public sector. 

 

1.4 Financial Account 

The Financial Account records the transactions that give rise to changes in ownership of 
financial assets and liabilities between residents of the Cayman Islands and residents of 
the rest of the world. A positive balance of this account corresponds to a lending position, 
while a negative balance corresponds to a borrowing position.  
 
Preliminary estimates indicate that the transactions in the financial account resulted in a 
net borrowing position of $554.4 million in 2019. This outturn was due to the net 
incurrence of financial liabilities $5,698.9 being larger than the net acquisition of financial 
assets of $5,144.6 million.  
  
1.4.1 Direct Investments 

The direct investment account posted a net outflow of $1,377.8 million in 2019, a reversal 
from the $1,044.0 million net inflow recorded in 2018. This was on account of the increase 
in foreign direct investments (net incurrence of liabilities) of the financial sector. 
 
Net acquisition of financial assets recorded a net decline of $557.1 million largely on 
account of equity and investment fund shares while there was an increase in the holding 
of debt securities. 
 
Net incurrence of financial liabilities of direct investments reflected growth of $820.8 
million largely due to the increase in reinvested earnings in 2019. 
 
1.4.2 Portfolio investments 
The portfolio investment account posted a net inflow of $3,474.4 million in 2019, a 
reversal from the net outflow of $411.9 million recorded in 2018. This performance was 
due to the larger net inflows of debt securities by resident banks abroad which 
outweighed the corresponding increase in investments by non-residents in the Cayman 
Islands.  
 
1.4.3 Other investments 

Net other investment transactions recorded a net financial outflow of $4,967.3 million in 
2019 compared to $5,207.9 million recorded in 2018. This outturn was attributable to 
reduced transactions in loans from deposit taking institutions which reflected a net 
outflow of $3,103.4 million.  
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2. THE INTERNATIONAL INVESTMENT POSITION (IIP) 

 
2.1 Introduction 
The International Investment Position (IIP) is the financial statement that shows the value 
and composition of the stock of Cayman Islands residents’ financial assets abroad, and 
the financial liabilities of Cayman Islands’ residents to the rest of the world at a point in 
time. The IIP shows the financial assets of residents as claims on non-residents and 
foreign claims on Cayman Islands residents as liabilities.  

 
The difference between foreign assets and liabilities is the net external position in the IIP, 
which may be either positive or negative. In other words, Caymans’ net investment 
position is the difference between what Cayman residents own abroad (external assets) 
and what its residents owe (external liabilities) to non-residents.  

 
A positive net position means a net claim on the rest of the world, while a negative net 
position represents a net liability to the rest of the world. 

 
This report presents the IIP at the end of 2014 to 2019 and captures the position of the 
financial assets and liabilities of Cayman Islands’ residents. The series includes data on 
establishments with a physical presence in the Cayman Islands only. The series does not 
include the stock of household foreign assets and liabilities due to lack of source data. 
The series does not fully cover data on funds due to lack of detailed data.  The series is 
subject to revision, depending on the availability of additional and updated data.   
 
Revision of the IIP for 2015 – 2018 
Data for 2015 to 2018 has been revised largely due to new data becoming available and 
some methodological changes to the asset position of some sectors.  Additionally, there 
were errors of compilation in the processing of the data. 
 
2.2 Net International Investment Position Summary  
The International Investment Position (IIP), which is the country’s net asset or liabilities 
with the rest of the world, shows that Cayman Islands’ net external financial assets 
position stood at $46.9 billion in comparison to the $44.4 billion recorded in 2018. At 2019 
year-end, the Cayman Islands' external financial assets increased to $153.9 billion while 
its  external financial liabilities grew to $107.0 billion.   
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Table 3a: International Investment Position  
Foreign Assets and Liabilities (by financial instrument) 

 (CI$ Million) 
As at End of Year  

 
 

1. The series capture data on establishments with physical presence in the Cayman Islands only. 
2. The series does not include the stock of household foreign assets and liabilities, funds and exempt      
    companies. 
3. NPISH- Non-Profit institutions serving households      
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Table 3b: Cayman Islands’ Net International Investment Position Summary, 
(by functional categories)  

(CI$ Million)  
As at End of Year 

 
 
2.3   Investments by Functional Category   
 
Direct Investment.   

At year-end 2019, residents’ holdings of direct investments abroad (assets) stood at 20.7 billion 

compared to 21.1 billion in 2018.  In contrast, the direct investment liabilities (inward investments) 

stock stood at $35.2 billion, registering a decline of $0.5 billion over the 2018 period. The direct 

investment is composed of equity investments and claims and liabilities of investors in the 
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Cayman Islands with their foreign affiliates, of which equity investments constituted the most 

substantial portion. 

Portfolio Investment. Cayman Islands’ foreign assets position in portfolio investments stood at 

$38.7 billion in 2019, compared to 32.5 billion in 2018.  The increase was primarily associated with 

increase in debt securities. 

Portfolio investment foreign liability in 2019, stood at $18.7 billion compared to $16.8 billion in 

2018, largely due to increase in debt securities by the deposit taking corporations and a reduction 

in the government securities.  

Other Investment. At the end of 2019, the residents’ foreign assets in the form of other 

investments (largely currency & deposits, loans, and accounts receivable) stood at $64.8 billion, 

down from the $68.1 billion registered in 2018. 

The Cayman Islands’ stock of foreign liabilities in other investments fell slightly by $0.1 billion 

and stood at $53.4 billion. This was driven by the drop in currency and deposits, with increase in  

accounts payable and loans.   

Reserve Assets. In 2019, the Cayman Islands’ gross foreign reserve assets holdings stood at $154.5 
million, showing an increase of $19.4 million.  Investments in securities continued to dominate 
the reserve asset stock. 
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APPENDIX 1 - BALANCE OF PAYMENTS AND INTERNATIONAL 
INVESTMENT POSITION TABLES 

A1.1 Balance of Payments 
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A2.1 International Investment Position 
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