WHAT THE CPlI BASKET MEANS FOR YOU

What is the Basket Anyway:
The Consumer Price Index (CPl) is a statistical tool tor measuring the general change in the prices of goods
and services purchased by households. it is the ofticial measure of intlation in the Cayman Islands.
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Lowes Formula
Index is the percen’ra%e change, be’rweenk’rhe periods campared, in the total cost of purchasing a given set of

quantities, generally described as a “basket”.

C PI FAC TS The lowe index, Plo, is defines as follows: P . Z":pfq f’anq
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1. An HBS is conducted to determine
the goods and services to include in a

CPI basket.

2008 CPI Expenditure Weights by Division (%)

2. Households would keep a diary and
list every item and service purchased
over a period of time.

3. Based on the results of the HBS the
CPI basket is derived.

Weight out of 1000

79.6 B Food & Non-Alcoholic Beverages
6.5 Alcoholic Beverages & Tobacco
34.3 M Clothing & Footwear

394.4 M Housing and Utilities

56.4 [ Household Equipment

24.2 Health

96.1 | Transport

69.7 | Communication

40.5 [ Recreation & Culture

27.9 | Education

40.2 B Restaurants & Hotels
130.2 Miscellaneous Goods & Services

4. The first HBS or HES as it is
sometimes called tor the Cayman
Islands was created in 1984-1985.

5. And that was tollowed by the first
CPlin 1991.

6. Households change their spending
oatterns over time therefore another

HBS was conducted in 2007 to retlect
these changes.
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How the index has changed since 2008
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